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OIG Audit Report 22-2-006
Audit of NSF’s Divestment of Major Facilities

Recommendation 3:  Improve policies, procedures, and guidance 
to clearly define the last major facility life cycle stage and 
define how NSF will carry out these transitions. These documents 
should identify steps for managing the transition, for designating 
and identifying internal resources to facilitate the process, and for 
obtaining required reviews and approvals. 
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A-11 Capital Programming Guide

Disposition:

• Should not be an afterthought once obsolescence is reached.

• Decision to dispose may be triggered by any number of events 
but should be part of systematic plan formulated in advance.

• Methodologies applicable to all types of capital assets, including 
motor vehicles, ships, and aircraft
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The “D” Word

• Notice of Preliminary Findings and Recommendations – Feb 2022

• Leveraged NSF’s Strategic Review Process (March – April 2022) to 
gain clarity on the definition of “Divestment”:

• Transfer of property ownership, including relinquishing any 
conditional interest, from NSF to another entity

• Entire Facility, a component of the Facility, or other capital assets
• Decommissioning and deconstruction > necessary to complete the transfer 

of ownership or meet environmental obligations 
• Following divestment, the asset(s) is no longer considered an NSF-

funded Major Facility, or part of an NSF-funded Major Facility.
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Divestment Stage > Disposition Stage

“Disposition Stage” with three sub-categories:

• Divestment (See new definition on Slide 4)

• Transition 

• Non-renewal
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Goal:  No gaps in end-of-award options
Tie to Property Ownership



Transition

• Change from a Major Facility to another class of research infrastructure or 
scale of activity where NSF retains ownership or conditional interest and 
oversight responsibility of the assets.  

• Includes mothballing (i.e., putting assets into caretaker status) and long-
term lease of real property.

• Following transition, the asset(s) is no longer considered an NSF-funded 
Major Facility, or part of an NSF-funded Major Facility, from an oversight 
perspective.  However, other terms and conditions would apply under 
the new award(s), as appropriate.
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Non-Renewal

• The decision not to recreate a legal relationship between NSF and the 
current managing organization by replacing an old award with a new 
award.  

• Generally applies in situations where NSF does not have property 
ownership or any conditional interest in the capital assets or other 
property, but only funds the managing organization to operate the 
asset.  

• Following non-renewal, the asset(s) are no longer considered an NSF-
funded Major Facility, or part of an NSF-funded Major Facility.
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Questions? 


